Inside RFF

Fresh Perspectives on the Future of U.S.

Energy Policy: Insights from RFF Board

Member Vicky A. Bailey

esources recently interviewed Vicky A. Bailey, who joined the RIF Board last year, about the ongoing evolution of U.S. en-

ergy policy. Now a partner at Johnston and Associates, a strategic legislative and public affairs consulting firm, Bailey was

a primary adviser to Energy Secretary Spencer Abraham and senior DOE management on domestic and international en-

ergy policy during President Bush’s first term. Previously, she was the president of PSI Energy Inc., Indiana’s largest electricity supplier,

which is part of Cinergy Corp. Before that, she was nominated by President Clinton to the Federal Energy Regulatory Commission and

served two terms as a commissioner.

How did you first become aware of
RFF’s work?

Through my friendship with Paul
Portney! I first met him many years
ago, when I was serving as an Indiana
state energy commissioner, and we
have stayed in touch ever since.
Paul’s genuine sense of excitement
and passion about RFF is contagious.
He always made sure that I knew
about upcoming events and new re-

search going on at RFF.

Based on your experience in both the pub-
lic and private sectors, are there things
RFF could be doing to better communicate

the results of its work?

RFF scholars have always been good
at predicting the future of environ-
mental policy but they could do more
to influence how companies respond
to new environmental, energy, and
regulatory demands. Reality is start-
ing to merge with theory: companies
are now taking a much closer look at
energy technologies that were once
considered far-fetched, like cars be-
ing powered by hydrogen fuel cells.
They are hungry for new ideas and
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the hard data to back them up, and
this is where RFF could play a critical

role.

Congressional passage of comprehensive
energy legislation remains an elusive goal.
Having served under both Clinton and
Bush, do you think this situation will ever

change?

Many things will have to happen for
real change to come about—it will
take a deeper and much more sus-
tained effort than we’ve seen up until
now. There needs to be one person
in Congress who can get everyone to
come to the table. Energy policy can-
not be seen as a partisan issue—the
need for affordable energy cuts

across all demographic groups.

As a practical matter, do you think it is
possible to lessen America’s economic de-
pendence on foreign oil? Shouldn’t we just

learn to live with it?

There’s really no alternative. The
United States is never going to be-
come truly energy independent and
it’s naive to think otherwise—de-

mand is just too great. Oil is now a

global commodity, with suppliers out-
side the Middle East—Ilike Canada,
Russia, and West Africa—starting to

play a more dominant role.

Electricity deregulation appears to have
stalled. Do you think this is a permanent

state of affairs?

Given what happened in California a
few years ago and ongoing price
volatility in the power market, I think
deregulation is possibly stalled, but
not dead. You can’t put the genie
back in the bottle— this issue will re-
turn in a few years. The Federal En-
ergy Regulatory Commission can do
more to monitor and referee the in-
evitable fights over open access. I still
believe that competition among
power generators can work, if the
right legislative checks and balances

are in place. =
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2004 Donors to Resources for

the Future

COUNCIL MEMBERS

Since its founding in 1991, the
RFF Council has recognized cor-
porations and associations that
contribute at least $25,000 annu-
ally and individuals who con-
tribute at least $5,000 annually.
These organizations and individ-
uals all share RFF’s interest in
improving the environmental and
natural resource policy debate—
and their contributions provide
much of the general support
required to run the day-to-day
operations of RFF. We wish to
thank and recognize our 2004
Council Members:

Ernest B. and Catherine G.
Abbott
McLean, VA

John F. Ahearne
Director, Ethics Program, Sigma Xi

Christopher C. Aitken
Consulting Group Director,
Salomon Smith Barney

Paul F. Balser
Partner, Ironwood Partners L.L.C

Bruce H. Braine

Vice President, Strategic Policy
Analysis, American Electric Power
Company, Inc.

Georgia A. Callahan
Manager, Global Policy &
Strategy, Chevronlexaco Corp.

Emery N. Castle
Corvallis, OR

Susan Cischke

Vice President of Environmental
Safety Engineering, Ford Motor
Company

Lisa Colby-Jones
Managing Director, Morgan
Stanley & Co., Inc.

Lesli A. Creedon
Vice President, External Affairs,
Resources for the Future

Dennis Cuneo

Senior Vice President, Toyota Motor
North America, Inc., and Toyola
Motor Manufacturing North
America
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W. Bowman Cutter
Managing Director, Warburg
Pincus

Gregory J. Dana

Vice President, Environmental
Affairs, Alliance of Automobile
Manufacturers

John M. Deutch

Institute Professor, Department of
Chemistry, Massachusetts Institute
of Technology

E. Linn Draper, Jr.

Retired Chairman of the Board,
President, and Chief Executive
Officer, American Electric Power
Company, Inc.

Mohamed T. El-Ashry
Bethesda, MD

John Evangelakos
Partner, Sullivan & Cromwell

Dod A. Fraser
Sackett Partners Incorporated

Robert W. and Jill Fri
Bethesda, MD

Mary A. Gade
Partner, Sonnenschein Nath &
Rosenthal LLP

Darius W. Gaskins, Jr.
Senior Partner, High Street Associ-
ates, Inc.

David Geanacopoulos

Director of Industry-Government
Relations, Volkswagen of America,
Inc.

Charles H. Goodman

Senior Vice President, Research &
Environmental Affairs, Southern
Company

Robert E. Grady
Partner and Managing Director,
The Carlyle Group

Lyle E. Gramley
Potomac, MD

Edward F. Hand
Vice President, Finance & Admin-
istration, Resources for the Future

James R. Hendricks
Vice President, Environment,
Health & Safety, Duke Energy

Jane M. Hutterly

Senior Vice President, Worldwide
Corporate Affairs, S.C. Johnson &
Son, Inc.

Donald M. Kerr
McLean, VA

Steven L. Kline

Vice President, Federal Govern-
mental & Regulatory Relations,
PG&E Corporation

Thomas J. Klutznick
President, Thomas J. Klutznick
Company

Raymond J. Kopp
Senior Fellow, Resources for the
Future

Clair E. Krizov
Vice President, Environment,
Health & Safety, AT&T Corp.

W. M. LaMotte
The LaMotte Family Foundation

Lawrence H. Linden
Advisory Director, The Goldman
Sachs Group, Inc.

Frank E. Loy
Washington, DC

Lawrence U. Luchini
Partner and Portfolio Manager,
ITS Investments LLC

Michael A. Mantell
Attorney, Resources Law Group,
LLP

Paul G. McNulty
Director, Environmental Affairs,
Americas, Altria Group, Inc.

Peter A. Molinaro

Vice President of Federal & State
Government Affairs, The Dow
Chemical Company

Deborah L. Morrissett

Vice President, Regulatory
Affairs/Product Development,
DaimlerChrysler Corporation

Edward H. Murphy

General Manager, Downstream
Industry, American Petroleum
Institute

Carolyn Murray
New York, NY

James F. O’Grady
President, O’Grady & Associates

Steven W. Percy
Retired Chief Executive Officer,
BP America

Cassie L. Phillips
Vice President of Sustainable
Forestry, Weyerhaeuser Company

Paul R. Portney
President and Senior Fellow,
Resources for the Future

James W. Ragland
Director, Economic Research
Group, Aramco Services Company

Stephen D. Ramsey

Vice President, Corporate Environ-
mental Programs, General Electric
Company

David Raney

Senior Manager, Environmental
& Energy Affairs, American
Honda Motor Company, Inc.

Katherine Reed
Staff Vice President, 3M

R. A. Ridge
Vice President, Health, Safety &
Environment, ConocoPhillips

John W. Rowe

Chairman, President, and
Chief Executive Officer; Exelon
Corporation

Clifford S. Russell
Alna, ME

William M. Saubert
Managing Director, Value
Improvement Associates

Robert F.X. Sillerman
Chairman and Chief Executive
Officer, The Sillerman Companies

Frank B. Sprow
Vice President, Environment and
Safety, ExxonMobil Corporation

Chauncey Starr
President Emeritus, Electric Power
Research Institute

Edward L. Strohbehn Jr.
Partner, Bingham McCutchen
LLP

David Struhs

Vice President, Environmental
Affairs, International Paper
Company

Victoria J. Tschinkel
State Director, The Nature Conser-
vancy

Thomas F. Walton
Director, Economic Policy Analysis,
General Motors Corporation



INDIVIDUAL DONORS

RFF is grateful for the generous
contributions it receives in sup-
port of its research and public ed-
ucation efforts and wishes to ac-
knowledge and thank those
individuals who have contributed
$100 or more and who believe in
the goals and mission of the insti-
tution and financially support its
work.

Anonymous
Richard Alper
Kenneth J. Arrow
Jesse H. Ausubel
Vicky A. Bailey
William T. Battin
E. Peter Benzing
Lynn L. Bergeson
James Beverly
David Biltchik
Glenn C. Blomquist
Garry D. Brewer
Gardner M. Brown
Richard V. Butler
Shirley R. Caldwell
Frederick W. Camp
John M. Campbell
Donald M. Carlton
Frank C. Carlucci
Richard T. Carson
Emery N. Castle
Norman L. Christensen
Charles J. Cicchetti
Mark A. Cohen
John C. Colman
Elinor Constable
Rebecca A. Craft
Maureen L. Cropper
Rhonda Daniels

W. Kenneth Davis
Robert T. Deacon
Joseph M. Dukert
Joy Dunkerley
George C. Eads
Kelly Eakin
Anthony S. Earl
Charles P. Eddy
Roderick G. Eggert
Lee H. Endress
Bernard Eydt
Warren Fisher

A. Myrick Freeman
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William J. Frey

Lee S. Friedman
William Fulkerson
Kathryn S. Fuller

B. Delworth Gardner
William D. George
Shelby Gerking
Lincoln Gordon
Bob and Debbie Groberg
Perry R. Hagenstein
Robert I. Hanfling
David Harrison
David G. Hawkins
Blas P. Henriquez
John E. Herbert
Russel H. Herman
William Hildreth
William W. Hogan
Oswald Honkalehto
Robert L. Horst
Charles W. Howe
Fisher Howe
Leonard S. Hyman
Richard Innes
Richard W. Johnson
Charles R. Jorgensen
Yoshiaki Kaoru
Robert W. Kates
David and Clare Kennell
Norman V. Kinsey
Robert Kistler

H. Felix Kloman
Richard Kosobud
Hiroki Kudo
Thomas J. Lareau
James B. Lindberg
Franklin A. Lindsay
Ronald B. Linsky
Thomas E. Lovejoy
Jim Maddy

Jan W. Mares
Nobuhiko Masuda
Jonathan E. McBride
Roger O. McClellan
Mary E. McWilliams
Fredric C. Menz
Robert C. Mitchell
William Moffat
Ernest J. Moniz
Debra Montanino
George G. Montgomery
M. Granger Morgan

Vincent G. Munley
Peter O’Neill

Bruce H. Parker
Jonathan W. Peters
Andrew M. Petsonk
Edward L. Phillips
Mark A. Pisano

Jo Ann K. Pizer-Fox
Neal Potter

Gayle B. Price
Ronald L. Promboin
Russell M. Ray

Eirik Romstad

Carol M. Rose
William D. Ruckelshaus
Milton Russell
Robert L. Sansom
Roger and Vicki Sant
John J. Schanz
Thomas C. Schelling
Richard Schmalensee
Kurt A. Schwabe
Charles Sercu
Robert W. Shaw
Robert B. Shelton

S. Fred Singer

Sally and Bob Skillings

V. Kerry and Pauline Smith

Leopoldo Solis
Christopher N. Sonnesyn
Pamela Spofford
Henry H. Sprague
Robert N. Stavins
Thomas N. Sterner
Joseph E. Stiglitz
Calvin W. Stillman
Angelo Tantazzi
Herbert H. Tate
Thomas H. Tietenberg
John E. Tilton

M. Toutain

Aime Trudel
Pan-Long Tsai
Victoria J. Tschinkel
Betty Van Der Smissen
Charls E. Walker
Thomas F. Walton
William D. Watson
Henry W. Wedaa
David L. Weimer
Charles and Shirley Weiss
Larry E. Westphal

Elizabeth Anne Wilman
Nathaniel Wollman
Shue Tuck Wong

Bruce Yandle

Edgar P. Young

THE LEGACY SOCIETY

The Legacy Society recognizes
those individuals who have gener-
ously made provisions for RFF in
their estate plans. These gifts will
help ensure the long-term vitality
and financial strength of the insti-
tution.

Victoria J. Tschinkel, Chair

FOUNDING MEMBERS

Ernest B. and Catherine G.
Abbott

John F. Ahearne
Paul F. Balser

Emery N. Castle
Thomas D. Crocker
J. Clarence Davies
Margaret W. Fisher
Maybelle Frashure
Robert and Jill Fri
Darius W. Gaskins, Jr.
Lincoln Gordon
Robert E. Grady
Deborah Groberg
Winston Harrington
Thomas J. Klutznick
Allen V. Kneese*
John V. Krutilla*
Hans H. Landsberg*
Steve and Barbara Percy
Paul R. Portney
William D. Ruckelshaus
Clifford S. Russell
Flora Stetson*

Helen Marie Streich
Gilbert F. White

Irving Zuckerman*

MEMBERS
Kenneth D. Frederick
Donald M. Kerr

* Deceased
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Corporate Donors Under
$25,000

RFF extends its thanks to the cor-
porations and associations that
supported our research and out-
reach efforts in 2004. These dedi-
cated organizations realize that
while they may not always agree
with RFF’s recommendations, they
truly value RFF’s objective and un-
biased voice in environmental and
natural resource policy debates.
The unrestricted support from our
Corporate Associates enables RFF
to continue providing its unique
brand of research and helps ele-
vate the quality of discussions
across the country and around the
globe.

AIG Environmental
ALLETE

American Forest & Paper
Association

Ashland Inc.

Cargill, Inc.

CF Industries, Inc.
Cinergy Corporation

Consolidated Edison Co. of
New York, Inc.

Constellation Energy Group,
Inc.

Cummins Engine Company, Inc.
Eastman Kodak Company

Electric Power Research
Institute

Electricité de France Interna-
tional North America Inc.

Electronic Industries Alliance
Entergy Corporation
Georgia-Pacific Corporation

Green Diamond Resource
Company

Hamilton & Hamilton
Hawaiian Electric Company, Inc.
Industrial Economics, Inc.
Koch Industries, Inc.
MeadWestvaco Corporation
Merrill Lynch

Midwest Generation EME, LLC

National Railroad Passenger
Corporation

Novartis Corporation
Nuclear Energy Institute
Pepco Holdings

Plum Creek Management
Company
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REVENUE PERCENTAGES

4% SALES & MISCELLANEOUS

18 %
INVESTMENTS
AND

REAL ESTATE
INCOME

12% MANAGEMENT
AND ADMINISTRATION

70%
PROGRAMS

78% GIFTS AND GRANTS

In fiscal year 2004, RFF’s operating revenue was $8.7
million, 78% of which came from individual contribu-
tions, foundation grants, unrestricted corporate contribu-
tions, and government grants. RFF augments its income
by an annual withdrawal from its reserve fund to sup-
port operations. At the end of fiscal year 2004, the re-
serve fund was valued at $19.0 million.

organizations.

EXPENSE PERCENTAGES

12% BUILDING
OPERATIONS

5%

1% cosT
OF GooDsS
soLD

RFF research and educational programs continued to
be vital in 2004, representing 70 % of total expenses.
Management and administration, and development ex-
penses combined were only 17% of the total. The bal-
ance is made up of goods sold and building operations
related to facilities rented to other nonprofit

Shell Oil Company Foundation
TCW Economics

The Soap & Detergent
Association

The Stout & Teague Company
TXU Corp.

Vinson & Elkins LLP

Wisconsin Energy Corporation

Government Agencies

RFF receives approximately 20
percent of its annual budget in the
form of project grants and con-
tracts from government sources.
Government-sponsored research
must be nonproprietary. That is,
RFF insists on the right to share
the results of its work with all
participants in the policy process.

Canadian Federal Government
Network of Centers of Excel-
lence Program

The Government of Colombia
Jet Propulsion Laboratory

Maryland Department of Nat-
ural Resources

National Institutes of Health
National Science Foundation

National Aeronautics and
Space Administration

New York State Energy
Research and Development
Authority

U.S. Agency for International
Development

U.S. Department of Agricul-
ture, Economic Research
Service

U.S. Department of Commerce,
National Oceanic and Atmos-
pheric Administration

U.S. Department of Energy

U.S. Environmental Protection
Agency

Foundations and Other

Institutions

RFF would like to thank the many
philanthropic foundations and
other independent organizations
that provided support in 2004.
These gifts help to diversify our
funding base and extend our re-

search on exciting new policy issues.

American Meteorological
Society

Americans for Equitable Cli-
mate Solutions

Asian Development Bank

Baumol Family Foundation, Inc.

Better World Fund

The Harold and Colene Brown
Family Foundation

Buehler Foundation, Inc.
The Cadeau Foundation
Center for Global Partnership

Electricity Innovation Institute

The Energy Foundation
Environmental Law Institute

The Foundation for Strategic
Environmental Research

The Ford Foundation
Fuji Research Institute

The William and Flora Hewlett
Foundation

Island Press

The Robert and Ardis James
Foundation

Japan Research Institute

The Johnson Foundation

The Lincoln Institute of Land
Policy

The Andrew W. Mellon
Foundation

National Academy of Sciences
National Commission on
Energy Policy

Pew Initiative on Food and
Biotechnology

Regional Environmental
Center for Central and Eastern
Europe

The Rockefeller Foundation
The Smith Richardson
Foundation

The G. Unger Vetlesen
Foundation

Vrije University Institute of
Environmental Studies

Waseda University Environ-
mental Institute

The World Bank
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