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• Trade	with	All	“Trading	Ready”	States.		A	state	may	submit	an	
individual	state	plan	that	makes	its	program	“interstate	trading	
ready”	without	specifying	trading	partner	states.		

• Designate	Specific	Trading	Partners.		A	state	may	submit	an	
individual	state	plan	that	is	“interstate	trading	ready”	but	that	
specifies	the	states	from	which	the	state	will	accept	allowances.		
The	designation	must	be	reciprocal.	

• Multistate	Plan.	A	group	of	states	may	file	a	multistate	plan	that	
calls	for	trading	among	them.		

Trading	under	the	Clean	Power	Plan	
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NUMEROUS	REGIONS	INTERESTED	IN	THE	IMPLICATIONS	OF	TRADING
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• Broader	trading	should	lower	costs	overall.
• Lower	costs	allow	for	deeper	reductions	in	the	long	run.
• Original	goal	of	RGGI	is	to	serve	as	model	for	national	program.
• Enhance	the	environmental	performance	of	the	Clean	Power	Plan.
• Encourage	adoption	of	RGGI	program	features	outside	RGGI,	
including	coverage	of	new	sources	and	other	important	design	
features.

• Better	match	the	interstate	nature	of	the	electricity	market.

POSSIBLE	GOALS	FOR	TRADING
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• Should	RGGI	establish	a	set	of	minimum	compatibility	requirements	
to	decide	which	states	will	be	trading	partners?
• Cover	new	units?
• Comparable	environmental	stringency?
• Consistency	with	auction	floor	price?
• Others?

• Do	any	of	the	following	RGGI	design	features	raise	any	issues	with	
trading?
• Cost-containment	reserve?
• The	allowance	auction	and	floor	price?
• Offsets?
• RGGI’s	stringency?	
• Others?

• What	about	timing	of	trading?		What	do	RGGI	states	need	to	know	before	a	
decision	 is	made	on	trading	partners?

Questions	for	the	Panels	&	Audience
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